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Disclaimer

The trading of derivatives such as futures, options, and over-the-counter (OTC) products or “swaps” may not be suitable for all investors. Derivatives trading involves
substantial risk of loss, and you should fully understand those risks prior to trading. Past financial results are not necessarily indicative of future performance. All references to
futures and options on futures trading are made solely on behalf of the FCM Division of StoneX Financial Inc., a member of the National Futures Association (“NFA”) and
registered with the U.S. Commodity Futures Trading Commission (“CFTC”) as a futures commission merchant. All references to and discussion of OTC products or swaps are
made solely on behalf of StoneX Markets, LLC (“SXM”), a member of the NFA and provisionally registered with the CFTC as a swap dealer. SXM’s products are designed only for
individuals or firms who qualify under CFTC rules as an ‘Eligible Contract Participant’ (“ECP”) and who have been accepted as customers of SXM.

This material should be construed as the solicitation of trading strategies and/or services provided by the FCM Division of StoneX Financial Inc., or SXM, as noted in this
presentation.

Neither the FCM Division of StoneX Financial Inc. nor SXM is responsible for any redistribution of this material by third parties or any trading decisions taken by persons not
intended to view this material. Information contained herein was obtained from sources believed to be reliable, but is not guaranteed. These materials represent the opinions
and viewpoints of the author, and do not necessarily reflect the opinions or viewpoints of the FCM Division of StoneX Financial Inc. or SXM.

All forecasting statements made within this material represent the opinions of the author unless otherwise noted. Factual information believed to reliable, was used to
formulate these statements of opinion; but we cannot guarantee the accuracy and completeness of the information being relied upon. Accordingly, these statements do not
necessarily reflect the viewpoints employed by the FCM Division of StoneX Financial Inc. or SXM. All forecasts of market conditions are inherently subjective and speculative,
and actual results and subsequent forecasts may vary significantly from these forecasts. No assurance or guarantee is made that these forecasts will be achieved. Any
examples given are provided for illustrative purposes only, and no representation is being made that any person will or is likely to achieve profits or losses similar to those
examples.

Reproduction or use in any format without authorization is forbidden. © Copyright 2021. All rights reserved.
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What is price-risk management

* Acceptance of risk is a strategy
 Before you adopt this strategy, it is

important to understand what your risks
are.

* Mitigation occurs when we manage VO I at| I |ty

the price risk
* Layering in forward financial hedges
along with physical procurement to
negate highs and lows of price volatility

How do you measure risk

* Value representing the likelihood for change in:
= Pace of price movement
= Range of price movement

* Uncertainty is your risk = Statistically generated value

* Uncertainty over the commodity price

and geo-political/weather risk that
drives it
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Energy
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» DISTILLATE FUNDAMENTALS - Total petroleum inventories rose by 7.3 Mb on
the week but are still at a 12.4 Mb deficit to the 5-year average. Diesel
inventories fell by .73 Mb and are at an 8.6 Mb deficit to the 5-year average.

» PRICE - Seasonal patterns are most bullish the middle of May through the
middle of June. Prices out through the next year are in the 30th and 40th
deciles and .1500 -.2000 cents below the Median at $2.6490.

» MACROECONOMICS - The ongoing conflict between Israel/lran/Hamas has
added a “fear premium” to world crude oil prices estimated at $8-9/barrel.
The concern is that world crude oil shipments may be affected but so far this
has not been the case. News reports suggest Israel and Hamas may be
negotiating a cease fire agreement.

StoneX’
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Natural Gas Factors

Commodity 51212024 Production Storage Consumption
Fundamental

Very Bullish

Seasonality History Spec Positions

Very Bullish

This Week Next Week 1-Month

Very Bearish Bearish Flat Bullish

. TTF vs Henry Hub US Wind Newcastle Coal
StoneX Market Indicator Spread Generation Prices

Natu ral Gas Macroeconomic
Very Bullish
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Nat Gas Calendar Strips
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» PRICE - Seasonals are bullish the next 6 weeks. Prices for remaining 2024
are in the 20th decile. Both Long & Short-Term StoneX Indices are UP.

» WEATHER - Shoulder month weather is receding as temperatures heat up in
late May. A transition from El Nino to La Nina this spring/summer has the
NOAA forecasting more sustained “ridges” of above normal temperatures.

» MACROECONOMICS - Wind generation seasonally dips over the next two
months, likely adding to natural gas demand for electricity. Newcastle coal
prices are breaking out to the upside after a long consolidation period and
should also support additional natural gas demand. Russia-Ukraine

bombings continue to target key energy locations.
StoneX



Wheat/Veg Oils
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United States Wheat Ending Stocks (Source: USDA)
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U.S. Soybean Crush Plants
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How do we meet Veg Oil Demand? S’_tgﬂe_}f

Easy math for 2024
* 1bln gallon increase of bio/renewable U.5. Soybean Crush
production 3000

« 7.6 |bs of feedstock to make 1gallon of

bio/renewable . Proposednew capacity ) %
+ 7.6 bln Ibs of additional feedstock required . ‘;; g
» (add 660 mbu of crush capacity) g g g
* 11 Ibs of oil from 1 bushel crushed 2000 g ﬁ ﬁ
* 7.26 bin |bs of additional soybean oil from = 2 . ﬁ
proposed plants e . . %
= 1500 fé % fﬁ
240 min Ib deficit made up mostly by imported Z % g g
canola oil of which there are numerous plants = Z 7 g
- . . 1000 2 % %
being announced in Canada. We will also shut : 2 %
off exports of soybean oil, used cooking oil, ﬁ E g
and animal fats. (UCO and animal fats account 500 % g g
for almost half of total feedstock into bio today g g g
but can’t increase easily (we don't grow :;'rf g g
animals specifically for that and food demand ! ceT
for soybean oil is relatively flat). FEFFTEFLELL T T TFTFFTILSEES

o ———
* USDA / StoneX Internal



Corn

United States Corn Ending Stocks (Source: USDA) -Corn stocks looking to

Legend eCorn rebound for 2" straight year
-Ending stocks look to be
40% off their 2020 lows
-This is bolstered by better
US crops and South America
crop also being “normal”
the past couple years
-China is looking to have a
materially better crop as
well with domestic prices
well off September 2023
highs and leveling out

-Risk still being put in
market through with US
crop going into critical
growing season the next 90
days.
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China Corn Price Offered by Industrial Processors
Source: JCI

@ Heilongjiang Province @ Jilin Province
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Rates
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September or 2025
* The economic necessity for rate cuts just isn’t there. Plain and simple
* GDPisstrong
* Corporate earnings are solid
* We're averaging 235k monthly jobs
* The unemployment rate is at 3.8%
* Wages are rising faster than inflation (all of which will be refreshed on
Friday)
* But most importantly, inflation progress is slowing, if not completely halted
* In addition, timing this year is especially tricky given the November election. And |
CPI from 1966 - 1983 y am sure the barrage of critical Trump tweets back in 2019 are still fresh in Powell’s
CPI today memory
* This one comes to mind for me: “The Fed is like a powerful golfer who
can’t score because he has no touch - he can’t putt!”
* So, to avoid tying the first rate cut into politics, its more than possible the
Fed takes the November meeting off the table
» Before that, we’ve got June, July, and September. Given that the “needed
confidence inflation is moving sustainability toward 2%” clock has
effectively been restarted — June and July are conceivably off the table as
well. Leaving September as a reasonable window of opportunity

* |f they skip September, I'd submit we don’t see the first cut until 2025 - when the
election dust settles, and new fiscal stimulus intentions are laid out

* In September — as long as the labor remains on solid footing — Powell may frame
the cut as a way to recalibrate policy to maintain a 2.50% spread over inflation.

* Thatis, to keep rates pegged to inflation so that they are not applying too much of
a breaking effect on the economy. A 10-20 bp improvement to PCE over the
summer gets us there

s | a | @ | 3 - N N | | as | omm | oaw | ms | mm | * Because again, there really isn’t an economic necessity to lower interest

CPI YOY Index (US CP1 Urban Cons Mol 203 Copyright? berg Finance LP. 30-Apr-2024 15:41:49) rates anytlme Soon
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Mar '24 CPl Numbers: Select Categories Month/Month Change

Source: StoneX Calculation & Bureau of Labor Statistics
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Airline Passenger Services

Apparel & Jewelry Retailing

Meats

Machinery & Equipment Wholesaling

Mar '24 PPI Numbers: Select Categories Month/Month Change

Source: StoneX Calculation & Bureau of Labor Statistics

2.54%

]
Pt
=

3.41%

L.02%

Transportation & Warehousing _ 1.67%
Foods _ 1.18%
Trade Services _ 1.08%
Energy _ 1.05%
Truck Transportation Of Freight _ 07a%
Services - 0.57%
Goods - 0.40%
Grains - 0.27%
(Seasonally Adjusted) . 0.18%
Construction I 0.05%
All Commodities
Legal Services
Diesel Fuel
Business Loans (Partial)
-2% 0% 2% 4% 6%
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The move higher in frontend rates looks almost exhausted, but the belly and
long end could have more room to run

* The forward curve has repriced the pace of rate cuts at almost the same extent as
we saw during the most hawkish curve of the cycle
Yet further out, upside risks remain as the market tries to understand what it would
mean if the Fed only cuts a few times before stopping — if the labor market doesn’t
force emergency cuts, and inflation just meanders down to 2-2.5%, a cutting cycle
may end up being short and sweet

The current forward curve

Jan, 2024
-where the curve started the year
(6+ rate cuts by year end)

.

oo o * i il
.-

e o o o o o

4/2024 7/2024 10/2024 1/2025 4/2025 7/2025 10/2025 1/2026 4/2026 7/2026 10/2026 1/2027 4/2027 7/2027
right® 2024 Bloomberg Finance L.P.

10/2027 1/2028 4/2028 7/2028 10/2028 1/2029
03-Apr-2024 08:29:15
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Money Market Funds By Type Investment
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Packaging /Plastics
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Current Conditions

e US polyethylene producers have announced increases of 3.0 cents per pound for the month of March.
Spot prices have weakened a bit throughout the month as domestic demand remains flat. Ethylene
contract prices appear to have softened by 0.025 — 0.5 cents per pound in March. Domestic
production continues to improve as new capacity comes online. Exports remain strong and US
suppliers continue to use this opportunity as a “safety valve” to avoid a significant inventory build.

* The domestic US (PGP) propylene market remains tight as several PDH producers continue to recover
from expected and un-expected downtime this past winter. Propylene prices continued to rise by 1.0 —
2.0 cents per pound in early March. Domestic demand is improving; however, some upcoming PP
plant outages may prompt supply issues. US prices are expected to follow propylene up in the month
of March but there may not be enough support for producer margin enhancement.

* Crude oil prices continue to rally higher while natural gas prices are turning back lower. Natural gas
exports are expected to drop substantially as Freeport's LNG export terminal is offline for the next
several months. Propane rebounded slightly in March but the end of inventory draw season will likely

cap moves higher.
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Outlook

Near term market conditions for polyethylene are fairly flat. In spite of efforts to raise prices in recent
months, the combination of lackluster domestic sales coupled with low ethylene prices and new capacity

coming online have counterbalanced continued strong exports. The situation for polypropylene is

significantly different. Due to high domestic US prices PP exports have been minimal. A tight market for

PGP propylene has pushed PP prices higher in recent months. There is a chance we could see prices tick

up in March if propylene remains firm.

Market Indicators

Current Market Indicators

Energy Current Last Month
WTI Crude Oil ($/bbl) 82.22 77.67
Henry Hub Natural Gas (S/MMBtu) 1.715 1.885
Mont Belvieu Ethane (S/gal) 0.1830 0.1912
Mont Belvieu Propane ($/gal) 0.8182 0.8971
Feedstocks Current Last Month
Spot Ethylene Mont Belvieu (cents/Ib) 0.1888 0.1888
Spot Polymer Grade Propylene (cents/Ib) 0.5713 0.5283
Production Rates Current Last Month
HDPE Op Rate (%) 87.5 85.1
PP Op Rate (%) 75.8 72.5
Price Momentum Current Last Month
HDPE (March) Flat 68
PP (March) Slightly Higher 75

StoneX
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