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Disclaimer
The trading of derivatives such as futures, options, and over-the-counter (OTC) products or “swaps” may not be suitable for all investors. Derivatives trading involves
substantial risk of loss, and you should fully understand those risks prior to trading. Past financial results are not necessarily indicative of future performance. All references to
futures and options on futures trading are made solely on behalf of the FCM Division of StoneX Financial Inc., a member of the National Futures Association (“NFA”) and
registered with the U.S. Commodity Futures Trading Commission (“CFTC”) as a futures commission merchant. All references to and discussion of OTC products or swaps are
made solely on behalf of StoneX Markets, LLC (“SXM”), a member of the NFA and provisionally registered with the CFTC as a swap dealer. SXM’s products are designed only for
individuals or firms who qualify under CFTC rules as an ‘Eligible Contract Participant’ (“ECP”) and who have been accepted as customers of SXM.

This material should be construed as the solicitation of trading strategies and/or services provided by the FCM Division of StoneX Financial Inc., or SXM, as noted in this
presentation.

Neither the FCM Division of StoneX Financial Inc. nor SXM is responsible for any redistribution of this material by third parties or any trading decisions taken by persons not
intended to view this material. Information contained herein was obtained from sources believed to be reliable, but is not guaranteed. These materials represent the opinions
and viewpoints of the author, and do not necessarily reflect the opinions or viewpoints of the FCM Division of StoneX Financial Inc. or SXM.

All forecasting statements made within this material represent the opinions of the author unless otherwise noted. Factual information believed to reliable, was used to
formulate these statements of opinion; but we cannot guarantee the accuracy and completeness of the information being relied upon. Accordingly, these statements do not
necessarily reflect the viewpoints employed by the FCM Division of StoneX Financial Inc. or SXM. All forecasts of market conditions are inherently subjective and speculative,
and actual results and subsequent forecasts may vary significantly from these forecasts. No assurance or guarantee is made that these forecasts will be achieved. Any
examples given are provided for illustrative purposes only, and no representation is being made that any person will or is likely to achieve profits or losses similar to those
examples.

Reproduction or use in any format without authorization is forbidden. © Copyright 2021. All rights reserved.
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Wheat/Veg Oils 













Corn 

-Corn stocks looking to 
rebound for 2nd straight year
-Ending stocks look to be 
40% off their 2020 lows
-This is bolstered by better 
US crops and South America 
crop also being “normal” 
the past couple years
-China is looking to have a 
materially better crop as 
well with domestic prices 
well off September 2023 
highs and leveling out
-Risk still being put in 
market through with US 
crop going into critical 
growing season the next 90 
days. 
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Rates 



September or 2025
• The economic necessity for rate cuts just isn’t there. Plain and simple

• GDP is strong
• Corporate earnings are solid 
• We’re averaging 235k monthly jobs
• The unemployment rate is at 3.8% 
• Wages are rising faster than inflation (all of which will be refreshed on 

Friday)
• But most importantly, inflation progress is slowing, if not completely halted

• In addition, timing this year is especially tricky given the November election. And I 
am sure the barrage of critical Trump tweets back in 2019 are still fresh in Powell’s 
memory

• This one comes to mind for me: “The Fed is like a powerful golfer who 
can’t score because he has no touch – he can’t putt!”

• So, to avoid tying the first rate cut into politics, its more than possible the 
Fed takes the November meeting off the table 

• Before that, we’ve got June, July, and September. Given that the “needed 
confidence inflation is moving sustainability toward 2%” clock has 
effectively been restarted – June and July are conceivably off the table as 
well. Leaving September as a reasonable window of opportunity

• If they skip September, I’d submit we don’t see the first cut until 2025 - when the 
election dust settles, and new fiscal stimulus intentions are laid out

• In September – as long as the labor remains on solid footing – Powell may frame 
the cut as a way to recalibrate policy to maintain a 2.50% spread over inflation. 

• That is, to keep rates pegged to inflation so that they are not applying too much of 
a breaking effect on the economy. A 10-20 bp improvement to PCE over the 
summer gets us there

• Because again, there really isn’t an economic necessity to lower interest 
rates anytime soon
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Packaging/Plastics 
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Thank you

Theodore.Nelson@stonex.com


